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£O0. One of the things, as you are well aware, that
A9 on right neoy g our lecan monitoring system. We
that affordg US a great opportunity to do thisg type
f oversight, Obviously, we are open to any
fities to do 3 better job. ‘
of the things that we have had a lot of is very
etive Conversation with our lenders on how we can do a
fer job in sharing information so that we can both serve our
stomers, which are those small businesses.

Chairman Kerry. Picking up on Senator Bennett'sg comments,
which T Completely agree with, I do not understand this .
definition moderately effective. We have got success stories
out of 7(a) that pay the entire budget of your agency. I mean,
Intel, Stapleg, Callaway CGolf are not moderate successesg.

Mr. Barreto. Absolutely, I agree with that 100 percent.

Chairman Kerry. Why do you call it moderately effective?

Mr. Barreto. It is not to infer that we have not had
Successes, because we have had Successes. But our goal is to
touch more of those 25 million small businesses, especially in
the emerging markets. There is an incredible opportunity for ug
to touch more communities, to touch more of those small
businesses and to identify the next Intel or the next Callaway

und the program to
odo ! rs alone, 7(a) loans
created 7,000 jobs in my State last year. In Georgia it created
11,273 jobs; in Minnesota, 7,400; and across the nation almost
300,000 jobs.

not even figure in any of those 300,000 jobs. You do not figure
in the taxes thoge beople are paying. You do not figure in any
S a plus-plus, net plus program.
snat 35 ‘whatis. the

; ey i : to spend_almesty
‘billion of stimulus, why cannot wel find-less than \1/10\th
of §1 billion to make this program more broadly reacheds

Mr. Barreto. Thank ¥ou, Senator Kerry. As I mentioned in my
testimony, the original request is--well, the request is for
$85.36 million for our 7(a) loan Program. This isg actually an
increase on what was requested last year. With the decreage in
our subsidy rate, that would have provided a $9.7 billion
authority for loans,

The issue that we are challenged with ig because of p.r1,.
107-100, that has caused the subsidy rate to go up and has
decreased the loan authority that we currently have. But the
intention was never to decrease the loan authority, Obviously,
we did not anticipate the effect that that legislation, that
passed at the end of the year, would have had on the original
request.

program authority to go down.
However, having said that, T really want to make sure that
I explain that we believe that there are options. Some of the
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e described today of some of the things that we can
drgoing to be at right around a $4.85 billion
,y; but we believe that we are going to have at least $2
;'rOllOVer from the program this year into next year.
is going to get us pretty close to §7 billiog.
Me also think that we could experience an additional $2
Aion authority in our 504 program, which is going to get us

Aose to $9 billion.

/ As we talked about, or as I mentioned before, when you pull
:out those larger loans, we have been averaging somewhere around
that $9 billion level. So we think that we do have some
options

tions last year, which is the STAR program, w Lch, was e
ifically put there ﬁoaincreaseﬁlendingﬁthis?Yeareln;théﬁ
rmathq@fgthe-terrorist~attacks,-not-to:be included:by‘yog
'.Ttodaywas“sbmehonméétiﬁg'yoUr“markas
S50 what you are doing is taking 2 years and trying to claim
that it makes you good for the 1 year. It really does not deal
with the shortfall for FY 2003. HkS are you doing, ‘at this g
ipeint, to market andiuse;the;STAR:gzggrqmithat we?pﬂt‘into;thg
gewappropriations?,lt,ismnot;suppOQEd-to@befihC1Udedﬁ§&Eb;
Coun

understand that, Senator,
_ irman”Kérfyl*Né”ycu“doincﬁﬁ'because you are using it to
say what a good job we are doing.
M ﬁérfeto&'l'amfsaying that is one of the options that we
Might have at our disposal.
“Chairman Kerry. Let me just say to you right now, it isg not
‘80 option " OK? Let us take it off the table. It Wwas not put
“wthere for that PUrpes&! It was put there because we could not
get what 63, now 64, U.3. Senators have cosponscored, which is
the emergency bill for business. We are meeting with Andy Card,
a8 you know I think, in a day or so to try to deal with that.

But do not start grabbing that money, which you guys did
not even put in the budget, and say we are doing a great job.
We put it there in order to be spent now, not extended over
this period of time to compensate for finding cuts in Fy 2003.

Mr. Barreto. We believe that with the legislation that wasg
passed, it gets us to about $13.88 billion for this year. We
believe that we are only going to do about $10.58 billion. So
there will be an excess there.

But having said that, I agree that we need to do a better
job of marketing the STAR program. That is a newer opportunity,
and one of the things that we are doing is we are talking to
our lending partners. We have a meeting coming up where we are

talk to them about these kinds of opportunitieg. Because we
think that there is a significant opportunity for small
business through the STAR program,

Chairman Kerry. Well, we need to work with you. You are
going to keep coming back to those figures. T think we need to
really sit down and hopefully we can have that discussion with
Mr. Daniels and with the Administration. It sounds like You are
sort of trapped in the place they have put you and we cannot
get you out of there today.

But I think the Committee is just unanimous in its feeling
that this is a Plus-plus program. This is not, as Senator
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